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Portfolio Report

Adventurous ETF

Portfolio Objective
Carnelian offer a range of ETF Model Portfolios for people wanting to invest for the medium to longer term (6 –
15+ years), and according to attitude to investment risk.
Target Market
Carnelian offer a range of ETF Model Portfolios for people wanting to invest for the medium to longer term (6 –
15+ years), and according to attitude to investment risk.
The portfolio may be right for you if:
! You want a simple, low cost but well diversified portfolio which is re-balanced regularly.
! You want to invest for either growth or income (subject to the relevant taxes).
! You want to add regular contributions or invest a lump sum.
! You want a tax-efficient return using your ISA allowance or via a SIPP/SSAS.
! You are resident in the UK, Isle of Man, Guernsey or Jersey and are either an individual aged between 18
and 95, a company, trust or a pension scheme.
! You are happy to accept more risk than saving in a bank or building society account.
The portfolio may not be right for you if:
! You have no other savings
! You want a guaranteed return on your deposit
! You are not happy or able to accept the risk of potential investment losses, (Capital and interest not
guaranteed)
! Want an actively managed portfolio
! You prefer to have protection from the FSCS (Financial Services Compensation Scheme)

Please note that further details are available on request.
Investment into any Model portfolio’s is subject to a review of your financial situation and objectives with full
advice provided to ensure suitability.
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Adventurous ETF

Carnelian Capital ETF Management Process
We have a robust and repeatable system in place to research and review the Model Portfolios recommended, and
this is summarised below:
Process for a new Client

Research & Review Process

Client completes Attitude to Risk
(ATR) Questionnaire

Research & ETF Reviews completed on
an annual basis

Questionnaire run through FE
Analytics Software to determine ATR

Research includes - Overall Asset
Allocation determined by ATR & FE
Analytics

Platform & Product Wrapper Selected
- i.e. SIPP, ISA or GIA

Factors for determining the funds:
Fund size,Investment Type, Tracking
Error, Fund Sector, Quartile Ranking,
Index Replication & AMC

Investment made into the relevant
Model Portfolio

Each Portfolio is monitored on a
monthly basis

List of funds sorted according to:
Diamond Rating, Annual &
Cummulative Return, Tracking Error,
Volatility, AMC, Ongoing, initial & Exit
Charges, Fund Size

Full Review Annually
Portfolio's automatically rebalanced on
a monthly basis
(A J Bell Model
portfolios)
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Research Tool – FE Analytics
FE is a leader in the provision of accurate financial data, intelligent software tools and investment knowledge to
the financial services industry. Formed in 1996 and founded by members of the
current management team, FE remains a privately owned and independent company with a strong international
presence throughout Europe and Asia Pacific. FE has earned a reputation for excellence through years of
experience in combining specialist skills in three key fields: data, software and investment knowledge.
Currently collecting data on over 250,000 instruments, share classes and products each day, FE overlays an
automated data collection and ingestion process with smart, volatility-based validation, post-publication checks
and manual oversight using recognised systems and accredited staff.
FE is the only ISO9001-accredited (quality management) and ISO27001-accredited (information security
management) European financial data provider. FE collect, validate and disseminate data across a range of data
vendors, platforms, third party distributors and back office software providers, as well as via their own research
solutions, FE Invest, FE Analytics and FinXL.
Headquartered in the UK, with offices in Brno, Hong Kong, Singapore, Chennai and Sydney and with around 500
staff, FE offers extensive coverage of the global fund managementworld.

Contact Details
Dawn Stafford
T: +44 (0)1908 487531
E: Dawn@carneliancapital.co.uk
Address
Regus House
Atterbury Lakes
Fairbourne Drive
Milton Keynes
MK10 9RG
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Adventurous ETF
Portfolio Summary
The following tables and charts illustrate the overall performance of the portfolio against its benchmark. The cumulative chart illustrates the
overall performance over a maximum of five years dependant on the age of the portfolio and the table shows the overall performance broken
down into specified periods. The discrete table and chart illustrates how the portfolio has performed against the benchmark during whole
calendar years. All performance is to the latest month end and in GBP.
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n/a
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23.95

Benchmark - Gbl ETF Mixed Asset - Aggressive - May 08
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Adventurous ETF
Holding Performance
This report displays the cumulative and discrete performance of the underlying holdings of your portfolio. The cumulative performance table
illustrates the overall growth of the individual holdings and the discrete table shows how they have performed in whole calendar years. All
performance is to the latest month end and in GBP.

Cumulative Performance of Portfolio Holdings
Portfolio Holdings

6 mths

1 yr

3 yrs

5 yrs

UBS - ETF - MSCI Emerging Markets UCITS ETF (USD) A Dis

15.00

-8.36

-8.25

-9.11

3.63

19.30

iShares - Core FTSE 100 UCITS ETF Acc GBP

14.25

-18.11

-17.22

-17.21

-7.53

3.23

Vanguard - FTSE 100 UCITS ETF Inc GBP

14.25

-18.11

-17.22

-17.21

-7.57

3.06

iShares - Core S&P 500 UCITS ETF Acc GBP

11.75

-5.25

-0.83

3.88

31.59

85.11

iShares - Edge MSCI Europe Momentum Factor UCITS ETF GBP

11.75

-6.42

-2.48

4.30

14.58

43.35

iShares - MSCI USA Small Cap UCITS ETF USD

11.75

-15.34

-13.81

-13.87

2.13

40.96

SSGA - SPDR MSCI World Technology UCITS ETF

11.75

-0.34

10.89

18.05

73.98

163.75

iShares - MSCI UK Small Cap UCITS ETF

9.50

-22.64

-18.08

-17.70

-10.39

8.40

100.00

-10.48

-6.78

-4.53

13.85

42.94

% Weight

2015

2016

2017

2018

2019

UBS - ETF - MSCI Emerging Markets UCITS ETF (USD) A Dis

15.00

-10.46

32.18

24.86

-9.34

13.57

iShares - Core FTSE 100 UCITS ETF Acc GBP

14.25

-1.39

19.01

11.88

-8.84

17.16

Vanguard - FTSE 100 UCITS ETF Inc GBP

14.25

-1.40

18.90

11.82

-8.85

17.18

iShares - Core S&P 500 UCITS ETF Acc GBP

11.75

6.83

33.04

10.89

1.20

25.96

iShares - Edge MSCI Europe Momentum Factor UCITS ETF GBP

11.75

n/a

18.90

15.33

-8.84

22.60

iShares - MSCI USA Small Cap UCITS ETF USD

11.75

1.60

42.09

6.40

-4.92

21.68

SSGA - SPDR MSCI World Technology UCITS ETF

11.75

9.47

32.37

26.00

3.30

41.70

iShares - MSCI UK Small Cap UCITS ETF

9.50

14.16

6.28

20.33

-15.47

29.22

100.00

n/a

25.37

15.83

-6.07

23.95

Total Portfolio

% Weight 3 mths

Discrete Calendar Year Performance of Portfolio Holdings
Portfolio Holdings

Total Portfolio

Holding Performance
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Adventurous ETF
Portfolio Composition
This report displays some key information regarding holdings within your portfolio, such as fees and maintenance charges.

Composition
AMC

TER

OCF

FMF

Fund Size

Fund Size
Currency

15.00

0.23%

-

0.23%

-

3,168.37M

USD

14.25

0.07%

-

0.07%

-

602.42M

GBP

Vanguard - FTSE 100 UCITS ETF Inc GBP
iShares - Core S&P 500 UCITS ETF Acc
GBP
iShares - Edge MSCI Europe Momentum
Factor UCITS ETF GBP
iShares - MSCI USA Small Cap UCITS
ETF USD
SSGA - SPDR MSCI World Technology
UCITS ETF

14.25

0.09%

-

0.09%

-

2,880.17M

GBP

11.75

0.07%

-

0.07%

-

33,823.39M

USD

11.75

0.25%

-

0.25%

-

221.52M

EUR

11.75

0.43%

-

0.43%

-

353.64M

USD

11.75

0.30%

-

0.30%

-

277.35M

USD

iShares - MSCI UK Small Cap UCITS ETF

9.50

0.58%

-

0.58%

-

181.15M

GBP

Portfolio Holdings
UBS - ETF - MSCI Emerging Markets
UCITS ETF (USD) A Dis
iShares - Core FTSE 100 UCITS ETF Acc
GBP

Total Portfolio

% Weight Clean Share

100.00

^0.24%

^Portfolio Expense - The portfolio expense is calculated using the weighted value of the Ongoing Costs Ex Ante of the portfolio constituents. Where the Ongoing Costs Ex Ante is not available the OCF is used, and
where this is not available the TER is used. If an underlying instrument has no Ongoing Costs Ex Ante or OCF or TER figure, the portfolio expense cannot be calculated.

Portfolio Composition
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Adventurous ETF
Portfolio Breakdown
This report illustrates how the portfolio is allocated across asset classes as well as the underlying aggregated portfolio stock holdings.

Asset Allocation
Name
UK Equities
North American Equities
European Equities
Asia Pacific Emerging Equities
Other International Equities
American Emerging Equities
Japanese Equities
Global Emerging Market Equities
European Emerging Equities
Others

% Weight
38.58
33.70
11.45
11.24
1.71
0.71
0.57
0.57
0.53
0.94

Top 10 Stock Holdings
Name

% Weight

MICROSOFT CORP
APPLE INC
ROYAL DUTCH SHELL
ASTRAZENECA PLC
HSBC HLDGS
GLAXOSMITHKLINE
BP
BRITISH AMERICAN TOBACCO
DIAGEO
ALIBABA GROUP HLDG LTD

2.61
2.57
2.20
2.14
1.80
1.38
1.34
1.21
1.13
1.01

Portfolio Breakdown
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Adventurous ETF
Ratings Analysis
This report shows quantitative and qualitative ratings information of the portfolio holdings to provide a more rounded and unbiased view of
the potential of these investments.

Ratings
Portfolio Holdings

FE fundinfo
FE fundinfo Morningstar
Crown FE fundinfo Alpha
Analyst
Rating Risk Score Manager
Rating
% Weight

UBS - ETF - MSCI Emerging Markets UCITS ETF (USD) A Dis

15.00

-

-

iShares - Core FTSE 100 UCITS ETF Acc GBP

14.25

-

-

Vanguard - FTSE 100 UCITS ETF Inc GBP

14.25

-

Bronze

iShares - Core S&P 500 UCITS ETF Acc GBP

11.75

-

Silver

iShares - Edge MSCI Europe Momentum Factor UCITS ETF GBP

11.75

-

-

iShares - MSCI USA Small Cap UCITS ETF USD

11.75

-

Silver

SSGA - SPDR MSCI World Technology UCITS ETF

11.75

-

-

iShares - MSCI UK Small Cap UCITS ETF

9.50

-

-

Total Portfolio

100.00

-

-

-

Benchmark - Gbl ETF Mixed Asset - Aggressive - May 08

100.00

-

-

-

FE fundinfo Crown Rating
FE fundinfo Crown Fund Ratings enable investors to distinguish between funds that are strongly outperforming their benchmark and those that are
not. The top 10% of funds will be awarded five FE fundinfo Crowns, the next 15% receiving four Crowns and each of the remaining three quartiles will
be given three, two and one Crown respectively.
FE fundinfo Risk Score
FE fundinfo Risk Scores define risk as a measure of volatility relative to an index of the 100 largest UK companies (the benchmark), which has a risk
rating of 100, and rebased to Sterling. Instruments more volatile than the benchmark have a score above 100 and vice versa giving a reliable
indication of relative risk.
FE fundinfo Alpha Manager
These rate the performance of a fund manager over their career and are designed to distinguish fund managers who have consistently performed
well over the longer term.
Morningstar Analyst Rating
The Morningstar Analyst Rating is based on Morningstar risk-adjusted returns. Morningstar rate a fund’s performance over 3, 5 and 10 years. They
also award funds an overall rating which is based on a weighted average of the available time-period ratings.

Ratings Analysis
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Adventurous ETF
Diversification Benefit Report
Diversification benefit is an indication to what extent the risk of a portfolio has been reduced by the interaction effect of the
investments held.

Portfolio Holdings
FE fundinfo
% Weight Risk Score

Portfolio Holdings
UBS - ETF - MSCI Emerging Markets UCITS ETF (USD) A Dis

15.00

iShares - Core FTSE 100 UCITS ETF Acc GBP

14.25

Vanguard - FTSE 100 UCITS ETF Inc GBP

14.25

iShares - Core S&P 500 UCITS ETF Acc GBP

11.75

iShares - Edge MSCI Europe Momentum Factor UCITS ETF GBP

11.75

iShares - MSCI USA Small Cap UCITS ETF USD

11.75

SSGA - SPDR MSCI World Technology UCITS ETF

11.75

iShares - MSCI UK Small Cap UCITS ETF

9.50

Diversification Benefit
Current Portfolio Risk Score

Weighted Risk Score of Holdings

Diversification Benefit

10%

As a portfolio's risk increases, a high diversification benefit becomes more difficult to achieve as the portfolio necessarily
becomes concentrated in higher risk and higher correlated investments.
What may be considered high or low diversification benefits are therefore dependent on the overall portfolio risk.

Diversification Benefit Report
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Glossary of Terms
Yield

r

The return on an investment by means of interest or dividends received from
the holdings. Yield is supplied by the Fund Manager who is under no
obligation to define the type of yield supplied i.e. Gross/Net or Running/
Redemption.

The r-squared measure is an indication of how closely correlated a fund is to
an index or a benchmark. A range is defined between 0 and 1, with 0
indicating no correlation at all, and 1 showing a perfect match. Values
upwards of 0.7 suggest that the fund's behaviour is increasingly closely
linked to its benchmark, whereas the relevance begins to diminish below
that.

Calendar Year Performance
The aggregate amount that the investment has gained or lost during a
calendar year i.e 1st January to 31st December.

Cumulative Performance
The aggregate amount that the investment has gained or lost over specified
time periods and assumes any interest is reinvested.

Discrete Performance
The aggregate amount that the investment has gained or lost between two
specified time periods.

Total Expense Ratio (TER)
The TER is a measure of the total costs associated with managing and
operating an investment fund such as a mutual fund. These costs consist
primarily of management fees and additional expenses such as trading fees
and legal fees as well as any other operational expenses.
Funds will show either a TER or an OCF (see below).

Ongoing Charge Figure (OCF)
The OCF shows the drag on performance caused by operational expenses
associated with a fund. Expenses which are represented by this figure
include payments to the manager, trustee, custodian and their
representatives. The figure also includes registration, regulatory, audit and
legal fees, and the costs of distribution.
Performance fees, transaction costs, interest on borrowing, costs associated
with derivatives, entry and exit fees and soft commissions are not included in
the OCF calculation, and should be factored in separately by the investor.

Alpha
A measure of a fund's over- or under-performance by comparison to its
benchmark. It represents the return of the fund when the benchmark is
assumed to have a return of zero, and thus indicates the extra value that the
manager's activities have contributed.

Beta
Beta is a statistical estimate of a fund's volatility by comparison to that of its
benchmark, i.e. how sensitive the fund is to movements in the section of the
market that comprises the benchmark. Beta close to 1 means a fund is likely
to move in line with its benchmark, greater than 1 and the fund is more
volatile than the benchmark.

2

Sharpe
Sharpe calculates the level of a fund's return against the return of a notional
risk-free investment, such as cash or Government bonds. The difference in
returns is then divided by the fund's standard deviation - its volatility, or risk
measurement. The resulting ratio is an indication of the amount of excess
return generated per unit of risk. Therefore, a negative Sharpe usually
suggests investments would have been better off in risk-free government
securities. When analysing similar investments, the one with the highest
Sharpe has achieved more return while taking on no more risk than its
fellows - or, conversely, has achieved a similar return with less risk.

Volatility
Volatility is calculated using standard deviation, a statistical measurement
which, when applied to an investment fund, expresses its risk. Volatility
shows how widely a range of returns varied from the fund's average return
over a particular period.
• Lower volatility means that the holding's value changes at a steady pace
over time.
• Higher volatility means that the holding's value fluctuates over short time
periods.

Fund Management Fee (FMF)
The Fund Management Fee (FMF) is a single management fee which covers
the costs of running the fund. It is a fixed charge that cannot be changed
without 60 days prior notice. Whereas the Annual Management Charge
includes Investment Management, Accounting, Valuation and the managers
own management costs, the FMF also includes Trustee/ depositary fees,
Audit fees, Custodian fees, Regulator fees, Registrar fees and payments to
legal and professional advisers. The FMF does not include the charges and
expenses for other funds where a fund invests in other funds not run by the
asset manager, however, these charges are included in the OCF.

Capital Return
The return of an instrument assuming all dividend income, interest and tax is
paid out.

Gross Return
The return of an instrument over a specified period with all income
reinvested on a gross basis i.e. without any allowance for taxation, interest,
dividends and distributions.

Total Return
Total Return shows the total return of the instrument with all income*
reinvested.
*interest, dividends and distributions.

FE fundinfo Crown Fund Rating
An FE rating system which uses three years of evenly weighted Fund history,
using the alpha, relative volatility and performance consistency, which is
compared to a pre-defined, relevant benchmark. The resulting score is then
compared against Funds that fit into the same (one of ten) sub-asset class
groupings. Broadly speaking, the top 10% of funds will get a five FE fundinfo
Crown Rating, the next 15% four FE Crowns, and each of the remaining 25%
tiers will get three, two, and one FE Crown respectively.
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Glossary of Terms (Continued..)
FE fundinfo Risk Score

FE Disclaimer

FE fundinfo Risk Scores define risk as a measure of volatility relative to an
index of the 100 largest UK companies (the benchmark), which has a risk
rating of 100, and rebased to Sterling. Instruments more volatile than the
benchmark have a score above 100 and vice versa giving a reliable indication
of relative risk.

Data provided by FE fundinfo. Care has been taken to ensure that the
information is correct but it neither warrants, represents nor guarantees the
contents of the information, nor does it accept any responsibility for errors,
inaccuracies, omissions or any inconsistencies herein.

FE fundinfo Alpha Manager
FE fundinfo Alpha Manager Ratings the performance of a fund manager over
their career regardless of the number of funds they have managed or
number of places worked. They are designed to distinguish fund managers
who have consistently performed well over the longer term. Only the top 10%
of fund managers are awarded Alpha Manager status thus ensuring only the
elite receive this accolade. The robust methodology is comprised of three key
components:
• Risk-adjusted alpha (with track record length bias)
• Consistent out-performance of a composite benchmark representing the
manager’s peer group over time
• Out/under performance, consistency in rising and falling markets
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